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Retail investors stay the course amid market turbulence
April 2, 2025

e Only 9% react to market volatility by selling off their investments

e Majority (52%) of retail investors across the globe hold investments for years

e Allocation to asset classes remains stable, but investors are diversifying across sectors
e Trust in Europe to deliver long-term returns hits record highs, but declines for US

Wednesday 2nd April 2025 — Retail investors across the world adhere to long-term strategies to navigate market volatility,
according to the latest quarterly Retail Investor Beat from trading and investing platform eToro. The study, which surveyed 10,000
retail investors across 12 countries, revealed that nearly half of the respondents (48%) stay the course and maintain their existing
investment strategy during volatile times, while 23% opt to rebalance their portfolios. 12% see market volatility as an opportunity to
buy more investments, and only a small fraction (9%) react by selling off their investments.

The majority of retail investors are in it for the long run. 52% hold their positions for years, and a further 9% for decades. One in
four (24%) hold assets for months, while only a small proportion of retail investors stay invested in them for weeks (7%) or days
(2%).

The study also found that retail investors’ confidence hasn’t wavered. A majority (51%) believe they are on track to achieve their
investment goals, an increase from the previous quarter, marking the highest percentage since Q1 2023.

Commenting on the data, eToro’s Global Market Strategist Lale Akoner, said : “Market turbulence which surfaced earlier this
year continues to put retail investors to the test, yet the data shows that they are standing by their long-term strategies,
demonstrating a level of discipline that challenges outdated notions of retail investors as ‘dumb money’. Retail investors have been
steadily building their resilience, which has now manifested in sustained levels of confidence despite market volatility.”

Allocation to asset classes remains stable, but investors are diversifying across sectors

The percentage of retail investors holding domestic equities (52%), foreign equities (35%), and cryptoassets (35%) have remained
unchanged in the first quarter of the year, while slightly higher percentages of investors are holding commodities, as well as
domestic and foreign bonds. The only asset class to see a decline was cash (69%), down 1 percentage point compared to the
end of 2024.

Retail investors are also increasingly diversifying their portfolios across industries. This quarter, they are more likely to hold
equities in consumer staples, up 12%, followed by mining (+9%), materials (+8%), energy (+6%), and financial services and
technology (both +5%), while the proportion investing in discretionary consumer goods remained the same.

Lale Akoner added: “Retail investors aren’t just holding steady — they’re making thoughtful adjustments to navigate this
uncertainty. The 12% jump in consumer staples holdings suggests a tilt toward more defensive sectors. Cautiousness in the
economy is also reflected in an increased diversification of their portfolios across various industries. In an uncertain policy
environment, investors are hedging and prioritising resilience over risk, with rising interest in areas like materials, mining, energy,
and financials. ”

Confidence in Europe rises, but declines for the US

One in four retail investors (26%) identify Europe as the region with the strongest long-term return potential, up 30% since Q4
2024. Conversely, those favouring the US market for long-term returns dipped from 45% to 41% since Q4 2024, down 9%.

The percentage of retail investors that trust emerging markets for the long run rose from 17% last quarter to 19%, Japan from
12% to 13%, the UK from 8% to 10%, and Australia from 7% to 8%. China saw a slight decline, dropping from 24% to 22% in the
first quarter of the year.

Lale Akoner commented : “European markets have often been overlooked as investors focused on US growth stocks. However,
with economic policy uncertainty in the US and concentration risk in broader indices, more investors are turning to Europe to
diversify and protect their capital. Attractive valuations, growth-oriented policies and recent strong performance in key sectors such
as defence, energy and luxury goods are driving renewed interest in the region.”.
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About this report
The latest Retail Investor Beat was based on a survey of 10,000 retail investors across 12 countries and 3 continents. The



following countries had 1,000 respondents: UK, US, Germany, France, Australia, Italy and Spain. The following countries had 600
respondents: Netherlands, Denmark, Poland, Romania, and the Czech Republic.

The survey was conducted from 18 February — 4 March 2025 and carried out by research company Opinium. Retail investors
were defined as self-directed or advised and had to hold at least one investment product including shares, bonds, funds,
investment ISAs or equivalent. They did not need to be eToro users.
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About eToro

eToro is the trading and investing platform that empowers you to invest, share and learn. We were founded in 2007 with the vision
of a world where everyone can trade and invest in a simple and transparent way. Today we have over 38 million registered users
from 75 countries. We believe there is power in shared knowledge and that we can become more successful by investing
together. So we’ve created a collaborative investment community designed to provide you with the tools you need to grow your
knowledge and wealth. On eToro, you can hold a range of traditional and innovative assets and choose how you invest: trade
directly, invest in a portfolio, or copy other investors. You can visit our media centre here for our latest news.

Disclaimers:
eToro is a multi-asset investment platform. The value of your investments may go up or down. Your capital is at risk.

eToro is authorised and regulated by the Financial Conduct Authority in the UK, in Cyprus by the Cyprus Securities and Exchange
Commission, by the Australian Securities and Investments Commission in Australia, licensed by the Financial Services Authority in
the Seychelles and by the Abu Dhabi Global Market (“ADGM”)’'s Financial Services Regulatory Authority (“FSRA”) in the UAE

This communication is for information and education purposes only and should not be taken as investment advice, a personal
recommendation, or an offer of, or solicitation to buy or sell, any financial instruments. This material has been prepared without
taking into account any particular recipient’s investment objectives or financial situation, and has not been prepared in accordance
with the legal and regulatory requirements to promote independent research. Any references to past or future performance of a
financial instrument, index or a packaged investment product are not, and should not be taken as, a reliable indicator of future
results. eToro makes no representation and assumes no liability as to the accuracy or completeness of the content of this
publication.

Crypto disclaimers

UK
Don’t invest unless you’re prepared to lose all the money you invest. This is a high-risk investment and you should not
expect to be protected if something goes wrong. Take 2 mins to learn more

EU
Crypto investments are risky and highly volatile. Tax may apply. It is important to read and understand the risks of this
investment, which are explained in detail at this link

This communication is for information and education purposes only and should not be taken as investment advice, a personal
recommendation, or an offer of, or solicitation to buy or sell, any financial instruments. This material has been prepared without
taking into account any particular recipient’s investment objectives or financial situation, and has not been prepared in accordance
with the legal and regulatory requirements to promote independent research. Any references to past or future performance of a
financial instrument, index or a packaged investment product are not, and should not be taken as, a reliable indicator of future
results. eToro makes no representation and assumes no liability as to the accuracy or completeness of the content of this
publication.

ASIC
Crypto assets are unregulated & highly speculative. No consumer protection. Capital at risk.

Regulation and License numbers
UK

eToro (UK) Ltd, is authorised and regulated by the Financial Conduct Authority (“FCA”). Firm Reference Number: 583263.
Registered in England under Company No. 07973792Europe

eToro (Europe) Ltd, is authorised and regulated by the Cyprus Securities Exchange Commission (CySEC) under licence number
109/10. Registered in Cyprus under Company No. HE 200585.

Australia

eToro AUS Capital Limited(“eToro Australia”) is regulated by the Australian Securities & Investments Commission (“ASIC”) for the
provision of financial services and products. Australian Financial Services Licence number: 491139.


http://etoro.com/
https://www.etoro.com/academy/
https://www.etoro.com/about/media-center/
https://investors.etoro.com/customer-service/terms-conditions/trading-restriction/
https://www.etoro.com/customer-service/terms-conditions/trading-restriction/
https://investors.etoro.com/customer-service/regulation-license/eu-risk-warning/
https://www.etoro.com/customer-service/regulation-license/eu-risk-warning/

Seychelles

eToro (Seychelles) Ltd. is licenced by the Financial Services Authority Seychelles (“FSAS”) to provide broker-dealer services under
the Securities Act 2007 License number: SD076

UAE

eToro (ME) Limited is licensed and regulated by the Abu Dhabi Global Market (“ADGM”)’s Financial Services Regulatory Authority
(“FSRA”) with Financial Services Permission Number 220073, under the Financial Services and Market Regulations 2015
(‘FSMR").



