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Home bias declines as turbulent markets drive diversification
March 29, 2023

e Number of retail investors holding stocks listed in their home market falls 12%
e More investors holding foreign stocks, commodities & bonds
o Retail investor confidence has rebounded to highest level since Q4 2021

Wednesday March 29 — The proportion of retail investors holding locally-listed stocks has fallen by 12% in the past year whilst
the popularity of several other asset classes has increased, according to the latest Retail Investor Beat from social investing
network eToro.

The findings — taken from a quarterly survey of 10,000 retail investors across 13 countries — indicate that after more than a year of
highly turbulent markets, retail investors have become better diversified. They are looking further afield for opportunities in different
markets and asset classes, with less ‘home bias’.

The percentage of global retail investors with exposure to domestic equities has fallen from 51% in Q1 2022 to 45% in Q1 2023
(12% or 6 percentage points). The move away from the home equity market is more prevalent in the US, where the proportion of
retail investors holding domestic equities has fallen from 60% in Q1 2022 to 42% in Q1 2023 — a 30%, or 18 percentage point,
drop.

Meanwhile in Europe, whilst there are stark country-by-country differences, the proportion holding domestic equities has remained
stable at 45%. Spain shows a pronounced decline in home bias, with 21% fewer investors holding domestic equities whilst Italy,
Poland and Czech Republic buck the trend.

Commenting on the latest report, Ben Laidler, Global Markets Strategist at eToro, said:”/f has never been easier or cheaper
for investors to take advantage of the diversification and investment opportunities in the rest of the world, with more ETF’s and
commission free trading, for example. The market volatility of the last year seems to have been the catalyst, with the proportion of
investors looking to their home markets falling below 50% for the first time. This certainly feels like a turning point.”

Whilst domestic equities have declined in popularity, the proportion of investors holding stocks in foreign-listed companies has
risen modestly, up 4% since last year. More pronounced rises were seen in markets such as the US (25% increase) and the UK
(12% increase), with the EU seeing a 7% increase.

After 15 months of faltering markets, retail investors are also increasingly diversifying into different asset classes; the percentage
holding commodities has jumped from 16% to 27%, those with foreign bonds has risen from 12% to 17%, those with alternative
investments (for example, real estate) is up from 21% to 23%, those with FX exposure is up from 9% to 19%, whilst those crypto
exposure has remained steady at 29%.

Table shows change in proportion of retail investors holding certain asset classes

Q1 2022 Q1 2023
% of retail investors holding asset class Global US UK Europe* Global US UK Europe*
domestic equities 51% 60% 48% 45% 45%  42% 43% 45%
foreign equities 28% 16% 25% 30% 29% 20% 28% 32%
foreign bonds 12% 16% 10% 15% 17% 18% 16% 18%
Commodities 16% 17% 1% 17% 27%  30% 26% 27%

Alternative investments (.e.g. real estate) 21% 18% 15% 18% 23%  27% 17% 23%

*Average % calculated across the 10 European countries we surveyed — country-by-country figures included in notes to editors

“Whether it be the US tech giants, Europe’s luxury leaders, or Asia’s fast growing economies, investors are seemingly now
looking at some of the investment options not available locally. It's a reminder that even the bigger stock markets, like the UK or
France, are only 3 to 4 per cent of global equity markets. There are 45 major developed and emerging stock markets, not one”,
adds Laidler.

“This latest survey also shows a significant rise in investors holding international bonds in their portfolio compared to last year.
This may be a smart diversification move with bond yields now the highest in over a decade, after their dramatic price falls last
year.”

The latest Retail Investor Beat also found that retail investor confidence has rebounded to its highest level since the 2021 bull
market, 76% are confident in their portfolios vs 69% in the previous quarter. More than two in five (44%) have upped their



investment contributions in 2023.

In terms of risks, inflation remains the biggest perceived threat amongst retail investors, with 22% citing this, whilst international
conflict (18%) has risen to become the second biggest perceived threat.
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Notes for editors

About this report

The Q1 2023 Retail Investor Beat was based on a survey of 10,000 retail investors across 13 countries and 3 continents. The
following countries had 1,000 respondents: UK, US, Germany, France, Australia, Italy and Spain. The following countries had 500
respondents: Netherlands, Denmark, Norway, Poland, Romania, and the Czech Republic.

The survey was conducted from 20th February — 9th March 2023 and carried out by research company Opinium. Retail investors
were defined as self-directed or advised and had to hold at least one investment product including shares, bonds, funds,
investment ISAs or equivalent. They did not need to be eToro users.

Complete country-by-country data on change in retail investors holding different asset classes between Q1 2022 and Q1 2023 is
available upon request
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About eToro

eToro is a social investment network that empowers people to grow their knowledge and wealth as part of a global community of
investors. eToro was founded in 2007 with the vision of opening up the global markets so that everyone can trade and invest in a
simple and transparent way. Today, eToro is a global community of more than 30 million registered users who share their
investment strategies; and anyone can follow the approaches of those who have been the most successful. Due to the simplicity
of the platform users can easily buy, hold and sell assets, monitor their portfolio in real time, and transact whenever they want.

UK/ EU DISCLAIMER
eToro is a multi-asset investment platform. The value of your investments may go up or down. Your capital is at risk.

Past performance is not an indication of future results.

eToro is regulated in Europe by the Cyprus Securities and Exchange Commission, authorised and regulated by the Financial
Conduct Authority in the UK and by the Australian Securities and Investments Commission in Australia.

This communication is for information and education purposes only and should not be taken as investment advice, a personal
recommendation, or an offer of, or solicitation to buy or sell, any financial instruments. This material has been prepared without
taking into account any particular recipient’s investment objectives or financial situation, and has not been prepared in accordance
with the legal and regulatory requirements to promote independent research. Any references to past or future performance of a
financial instrument, index or a packaged investment product are not, and should not be taken as, a reliable indicator of future
results. eToro makes no representation and assumes no liability as to the accuracy or completeness of the content of this
publication.

AUS DISCLAIMER

eToro AUS Capital Limited is authorised by the Australian Securities and Investments Commission (ASIC) to provide financial
services under Australian Financial Services Licence 491139. Stocks are offered via eToro Service ARSN 637 489 466 promoted
by eToro AUS Capital Limited ACN 612 791 803 AFSL 491139. Capital at risk. See_PDS and_TMD. Zero commission does not
apply to short or leveraged positions. Zero commission means that no broker fee has been charged when opening or closing the

position. Other fees apply.

This communication is general information and education purposes only and should not be taken as financial product advice, a
personal recommendation, or an offer of, or solicitation to buy or sell, any financial product. It has been prepared without taking
your objectives, financial situation or needs into account. Any references to past performance and future indications are not, and
should not be taken as, a reliable indicator of future results. eToro makes no representation and assumes no liability as to the
accuracy or completeness of the content of this publication.

US DISCLAIMER

Securities trading is offered by eToro USA Securities Inc., member of FINRA and SIPC, a self-directed broker-dealer that does not
provide recommendations or investment advice. Options involve risk and are not suitable for all investors. Please review
Characteristics and Risks of Standardized Options prior to engaging in options trading. Content, research, tools, and stock
symbols on eToro’s website are for educational purposes only and do not imply a recommendation or solicitation to engage in any
specific investment strategy. All investments involve risk, losses may exceed the amount of principal invested, and past


https://investors.etoro.com/
https://investors.etoro.com/customer-service/terms-conditions/
https://investors.etoro.com/customer-service/regulation-license/aus-risk-warning/
https://investors.etoro.com/trading/fees/#stocks
https://www.finra.org/#/
https://www.sipc.org/
https://www.theocc.com/getmedia/a151a9ae-d784-4a15-bdeb-23a029f50b70/riskstoc.pdf;

performance does not guarantee future results. Cryptotrading is offered by eToro USA LLC. This entity is not a registered broker-
dealer or FINRA member and your cryptocurrency holdings are not FDIC or SIPC insured. Visit our Disclosure Library for
additional important disclosures including our Customer Relationship Summary. FINRA Brokercheck © 2023
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https://brokercheck.finra.org/firm/summary/298361

